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manner these industries can be co-ordinated and integrated
with large-scale industries. The Government accept the re-
commendation. It will be examined, for example, how the
textile mill industry can be made complementary to rather
than competitive with the handloom industry, which is the
country's largest and best organized cottage industry.
In certain other lines of production, like agricultural im-
plements, textile accessories, and parts of machine tools, it
should be possible to produce components on a cottage-industry
scale and assemble these at a factory. It will also be investi-
gated how far industries at present highly centralized could
be decentralized with advantage.
The resolution of the Industries Conference has recom-
mended that Government should establish a Cottage Industries
Board for the fostering of small-scale industries. The Govern-
ment accept this recommendation and propose to create suit-
able machinery to implement it. A Cottage and Small-scale
Industries Directorate will also be set up within the Director-
ate General of Industry and Supply.
One of the main objectives will be to give a distinctly co-
operative bias to this field of industry. During and before the
last war, even a predominantly agricultural country like
China showed what could be done in this respect, and her
mobile industrial co-operative units were of outstanding as-
sistance in her struggle against Japan. The present inter-
national situation is likely to lessen to a marked degree pur
chances of getting capital goods for large-scale industry, and
the leeway must be made up by having recourse to small-size
industrial co-operatives throughout the country.
The Government, however, recognize that their objective,
viz. securing the maximum increase in production, will not be
realized merely by prescribing the respective spheres of the
State and of private enterprise in industry; it is equally es-
sential to ensure the fullest co-operation between labour and
management and the maintenance of stable and friendly rela-
tions between them, A resolution on this subject was un-
animously passed by the Industries Conference which was held
m December last Amongst other things, the-resolution states:
'The system of remuneration to capital as well as
labour must be. so devised that, while in the interests of